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Volvo Group 2017

We are one of the world’s leading manufacturers of trucks, buses, construction
equipment and marine and industrial engines.

We also provide complete solutions for financing and service.
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Volvo Group

sell our-prod

markets.

* These are the 2017 figure§:'::;:"
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What we do

ON THE ROAD

Our products help ensure that
people have food on the table,
can travel to their destination and
have roads to drive on.

AT THE SITE

We contribute to the extraction

of some of the world’'s most important

raw materials. Our engines, machines and
vehicles can be found at mining and
construction sites and in the middle of
forests.
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IN THE CITY
Our products are part of the daily
life. They take people to work,

_distribute goods and collect
" rubbish. We are developing

tomorrow’s public transport
solutions.

y 401 4 'r"”.-.f-’il,

AT SEA

Our products and services are
with you, regardless of whether
you are at work on a ship or on
holiday with your pleasure boat.
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OUR MISSION

Driving prosperity throt
transport solutions

Modern logistics is a prerequis
for our economic welfare:
transport helps combat poverty.
Transport is not an end in itself,
but rather a means allowing peopl®
to access what they need

. W F '
economically and socially o =

* ,3\

Vorvo |
Volvo CE Corporate Presentation 2018 8 ~/,'
6 Volvo Construction Equipment .~




OUR VISION b~ LI ) wa

\ ‘
a,§
v

make the decusnons Trustand re _:-j»l
as |mportant as the total offer

Volvo CE Corporate Presentation 2018
7 Volvo Construction Equipment




jHave leading customer Be the S Have industry
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OUR VALUES #

Customer success

We make our customers win.

Trust
We trust eaech other.

Passion

We have passion for what we do.

Change

We change to stay ahead. /

Performance

We are profitable to shape our future. d :
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Our organization

Vaolve Group CEO
& Group Executive Board
Group ‘ | ~ o Group
Human Resources | Finance
Group Communication v . Group L:EQBI &
[ Compliance

Group Volvo
Renault Mack up Volvo . Volvo . ;
Trucks Asia || Volvo CE | Volvo Buses Financial
Trucks Trucks Trucks Trucks & JVs - - Penta Senices
Group Trucks Technology
Group Trucks Operations

I Group Trucks Purchasing
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Global industrial structure

MAJOR PRODUCTION FACIUTIES

Denglong Trucks®

@ £nghes and transmissions

# Constrecton Equepment

@ B

Voivo Pents

" Ownesship 2 4556

New River Valey (US)

Lahigh Valley(US)

Hagerssown (US)
Shppensburg (US)

5t Clale, &
(CA), Me:

Plaitsturgh (US)

Lesingtos (US)

SOUTH

AMERICA EUROPE

eyt Blanvile (FR), Gitebong, Umed (C
Custtiba (BR) Gent (BE), Kakuga (RU

Blainvile, Bourg-en-Brosse (FR)

Curttion (BR) Keping, Skiwde (SE), Yérissiou (FR)

Arvika, Brais, Eskilstuna, Hallsberg (SE),

Pederneras (BR) Konz-Konon, Hameln (DE), Belley (FR),
Motherwell (UK)

Curitiva (BR) Bords, Wroclaw (PL)

Goteborg, Vam (SE)
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ASIA

Bangakoes ON),
Banghok (TH)
Aged UP), Banghak (TH)

Prthampur” (IN)

Steyan” (CN)

Ageo
Changwen (KR),
Shanghai, Linyi" (CN),
Bangalore (N)

Bangalcre ¢

Shanghal ICN)

4, Prthamour® OND

Regular employees

2016
14,245
17%
¥
e
B
.
L}
4,762
6%
AFRICA AND -
OCEANIA

Basbane (AU),
Durban ZA)

Pretoria (ZA)

Brisbane (AU)

16,469
19%
»
.
- .
B LJ 'y
°
2,373
3%

Share of employses §
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Volvo Group

Financial Performance 2012-2017
SEK bn

Net Sales Operating Margin

335

12 13 14 1516 17 12 13 14 15 16 17
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Our purpose

At Volvo Construction Equipment we are
driven by the idea that through imagination,
hard work and technological innovation we
will lead the way towards developing a world
that is cleaner, smarter and more
connected.

We believe in a sustainable future, and with
the global construction industry as our
arena, we work together with our customers
to turn this belief into reality for people
everywhere.

Together we’re building the world we want
to live in.

You

il

yorvo |
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https://www.youtube.com/watch?v=_RNPNlqxKJE
https://www.youtube.com/watch?v=_RNPNlqxKJE
http://www.youtube.com/watch?v=qCb2L-FDybw&feature=youtu.be

Volvo Construction Equipment

Financial Performance 2012-2017
Sek bn

Net Sales Operating Margin
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Volvo Construction Equipment

. = Develops, manufactures and
\ | g A markets equipment for
' : 3 construction and related

industries

= Broad range of products and
services

= Range of solutions in financing
and used equipment

= Part of the'Volvo Group

vOIvo

yoLvo |
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Three brands — several products

“\\ & TEREX.

SPLG TRUCKS

ﬁ : 8

oo

. VOLVO
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\Volvo Services

B0

Fuel Efficiency Productivity Safety
Services Services Services

Solutions and
greater brand

i Ly,
4 3
e ]
h'-'.d_a-‘.ll

Uptime Rental
Services Services

experience
for the customer

10y
e

Volvo Attachments Ge””;';ft;/‘)lvo New Life Services
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Industrial and Technology

Footprint

™ Shippensburg, US
= =i = o
= T

MM \otherwell, UK

ES 2

M Arvika, Sweden

P

MM Eskilstuna, Sweden

q‘lri

™ Hallsberg, Sweden

Ad

MW Brads, Sweden

M Kaluga, Russia

M= changwon, Ko

rea

M e M

| ™ Jinan, China f“t—|

W™ Hameln, Germany m
—® o——1
="— N .Sb— ————q @
| & LQ‘“ -
W Konz, Germany
‘,&b e Mg | | ™™ Belley, France

™ Pederneiras, Brazil

aisBge e
{ ke
™ plant
M ReD

M

= Wroclaw, Poland

C L Bangalore India

MM Linyi, China
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Our employees
Total as of January 2018 = 14 048

2
1434

= Africa (2)
Americas (1434)

7156 Asia (5448)
5448 ® Australia (8)

Europe (7156)
* These figures include temporary employees,

|
‘ hired services and consultants, Terex Trucks
% and Owned Dealers
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Volvo CE Dealer network

Owned & Independent Dealers - Volvo Brand* Q3 2017 212

) \‘5? a, Dealers
e S Iy 4 Region EMEA ,

Owned 6
Independent 60

Total 66 Region China
Owned 0
e
" Region Americas Independent 38
Total 38 y
Owned** 3 Region APAC
Independent 66
Total 69 Owned 3
Independent 36 {r
Total 39

* May include dealers that sell SDLG and/or Terex Trucks at the same organization (Volvo is the primary brand)
** EPSA — Escandinavia del Plata is the Volvo CE owned dealer responsible for two markets: Argentina and Uruguay. Other owned dealers in Region Americas are Volvo Peru and VCES (California)
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Volvo CE Dealer network
Owned & Independent Dealers - Volvo Brand* Q3 2017

R \.5? _ .
e S Iy 4 Region EMEA

Owned 36
Independent 555
Total 591

Locations

Region China

Owned 0

Independent 287

Total 287
.

Owned 68
Independent 1484

-

Region Americas Region APAC

Owned** 9 Owned 23
Independent 310 Independent 332 ' {t
Total 319 Total 355

* May include dealers that sell SDLG and/or Terex Trucks at the same organization (Volvo is the primary brand)
** EPSA — Escandinavia del Plata is the Volvo CE owned dealer responsible for two markets: Argentina and Uruguay. Other owned dealers in Region Americas are Volvo Peru and VCES (California)
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Think exponential ...
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Intelligent Electric Connected
Machines Machines Machines
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Electric machines
Hybrid

X

VOLVO
Volvo CE Corporate Presentation 2018 \ g
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Electric machines
Fully electric

| vorvo |
W\ 4

N
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Electric Site Demo

C0O2
95%




DOWNTIME

ACCIDENTS

EMISSIONS
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Volvo CE Executive
Management Team

Corporate
Communication
Bill Law

Operations

€

Melker Jrnberg

Human Resources
Diana Niu

Marketing &
Product Portfolio

Jean-Marc des
Courieres

Legal
Edvard Carleson

Finance
Philippe Henriette

Volvo CE Investment
China and Lingong
Integration Office
Anders Larsson

Thomas Bitter

Sales
Tomas Kuta

Technology
Patrik Lundblad
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Volvo CE Customer types and industry segments

Customer Types*

Governmental Other

4% 2%
Rental Provider
10%

Produ
Dependent)
14%

Industry Segments*

Oil & Gas, 1%

A

Utilities, 2%

Demolition, 1%
Recycling & Waste, 4%

Material
Agriculture &

Landscaping, 5%

Road

Contractor
(Projects)
71%

* As of December 2017
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The growth of Volvo CE

90.000

mTerex Trucks

80.000 +— mIngersoll-Rand (2007)
Lingong (2006)

70.000 — . skat Trak (2003)

m Backhoe Loaders (2002)
60.000 +—

Samsung (1998)

50.000 - ®™Champion (1997)
= PelJob (1995)

40.000 +— = Zettelmeyer (1990)
= Wheel Loaders

30.000 1— mArticulated Haulers

20.000
10.000 -
(Units)
RGNS Ry '89*’ & @6\ RS '19@ ‘19& “9&
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Please find a video
about our history here
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http://internal.vgml.volvo.net/embed/Volvo+CE/UQ6sWT2B
http://www.youtube.com/watch?v=qCb2L-FDybw&feature=youtu.be

Volvo CE vs industry

Share by machine range
Industry (Volvo CE Portfolio)*

e

57%

57% Excavators
® 6% Haulers
m20% Loaders

6% Road
m 11% Utilities

Volvo Construction Equipment*

%o%

50% m

50% Excavators
m 14% Haulers
m29% Loaders
6% Road
m 0% Utilities
* As of December 2017
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Volvo CE vs industry
Share by region
Industry (Volvo CE Portfolio)* Volvo Construction Equipment*

* As of December 2017
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VOLVO

Volvo Construction Equipment
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@ Site Establishment Distribution
Exploitation Maintenance

Quarry & Aggregate

B —La¥ \ —
N S 2]
— e Z e 2
{5 Sqle N = % (T ? N N > Stripping / Removal st
- 'A1 o G ‘@@ (6 S @ nd (© Y of overburden
Equipment %) @. {

transport e 3

< =

= ,-,,__ Pr'eparing
== = < access =\ \

=l N ‘ = & _T\As

— — 3

¥ W 6' === X4 < LI\ 4 = AN \“\\‘/-—

D> Drilling, Charging Wiy — ¢ N S
: Harvestingll Sl & Biasting g Loading /Transport - ‘ e —
A\ Off-road transport ? - > . < 5 Site reclamation / = 1
o : Re-instatement =

Digging /
Primary Loading

Crushing
& Screening

Digging / Oversized
stone handling

Rehandling /
Stockpiling

- Loading
for distribution

———— 7
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nvestigation /2
& Planning

1

U ||l{ e 5"‘ ==
> q Forest harvesting /
/ —a
=¥

Removal of overburden 5%

Ground
reinforcement
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Site clean up /
Repair & Maintenance
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Investigation
& Planning

/

q
5
D
N
!
!
!
£

X

PSSP ISSAET€

17 e o MO
=1 aal ER= Testing &
Backfilling

Excavation /
Light & shallow utilities
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Road construction

7

Light and shallow
utilities

9 =
Maintenance and
rehabilitation

Underground utilities /
Drainage /
Ground reinforcements
of road base
Project completion /
Landscaping
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Oll & Gas

Trenching

1b

Material
delivery

Reinstatement &
Restoration / Planting

Bending
& Set-up

Pipe
unloading

———

Backfilling
& Testing

Equipment
delivery
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on

Demoliti
| oy Loyl

Removal of
hazardous material

et < =z

Equipment
tragspgrta tion

Material processing
On-site recycling

Site reclamation
Ml 8

’/:\\

— =

o rwewdl

e

b

=

bistribut[on of
materials

i3
e e
= eg PR SOae
-h =
Primary demolition

IB
]

———
Secondary demo

== 3
e

N = -
Internal stripout
/ Salvage
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Waste collection

Transfer / Waste station (TS)
@ wMaterial recovery facility (MRF)
@ Energy recovery (WtE)

@ Scrap metal yard
@ Disposal - Landfill / WtE
Composting / Organics

Waste & Recycling

Waste Collection
Residential / Comercial / Industrial

Waste Transfer Station
/ Processing

== 1‘4‘,)’*\ $

Material Recovery
Material handling,
Unloading & process feed,
End product distribution
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Landfill
Construction, Fill, Cover, Remediation
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Forestry

OG0

A0 ,;f//d

—

I

) SR : 6 BT
" R S Distribution
- ‘ % R Truck, Train, Barge...
Preparing access & :

B
2N\ ~

Maintenance
activities

Bio-energy
harvesting

By-product
distribution

Land reclamation
Original landscape

P Investigation - F g Y weighing and
4 '(" = and planning ¢ . $s mgasurging
AWRE = VY, 2 : “ \ .
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Processing Y
Crusher, screen,

)

Site reclamation
Decommission facilities

Maintenance

Facilities

Stockpile

management

: 7

atffwrax Jem=g

) Site reclamation
Planting and greenscape

I ¥ Site reclamation
Backfill

ite sq'r'v;y /
Investigation

Maintenance
Primary worksite

-8 Develop infrastructure

7 N

Topsoil and grading

Maintenance
Infrastructure

Commodity
extraction

Volvo CE Corporate Presentation 2018

48

voLvo |

Volvo Construction Equipment \_/






